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SULEARY.

HOMAERY DIVISIO: Cuban presc reports of a Deminicon plot o agsassin™
ate President Prio evidently are merely anti-~Truijillo propaganda (item 1).

CLUTRAL DIVISION: In Drasil, no convineing evidence has becn found to
support earlier reports to tho effect that the recent ilavy demonstration
over pay was Commnist~inspired (item 2), iouador's cabinet "crisis®
was regolved when all resinations, except one, werc rcjected by Presi-
dent Galo Plaza (iten 3).

SOUTHEN DIVISTON: DBolivia has been offered access to the sea by a free
port in Argentino territory (item 4t), In Peru, the government has in ef-
foet dissolved the Congress by failing to provide for salaries of congress—
men in the 1949 budget (item 5), Uruguay has bought the railways former-
1y ommed by the Dritish, and «will opomate thom as a state enterprise

(item 6), Argentina will goon start trade nepgotiations with the British,
who will have many barpaining advantapes becaugse of the present cconomic
plight of Argentina (item 7),
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CUTA:r Fress reports comnccting Dominican Renublic?s Prosidont

Irujillo with an alleped plot to cgsacsinate ouwba's 1res i~
dent Prio were discounted by an oificial spokecman for the Cuban
prosidentizl palace althonsh tho casn wag tumed over to the Judi~-
ciary for investimation, Tvo Cibana, formor sorbere of the Caribe
bean Iegicn, made the charpes wnder circunstances which roise gor—
1ous doubta as to their areditility amd indicate that thoy may be
merely additional anti=Trujille proparanda,

CRAZIL: A possiblv Commumist-insplred demonstration by Drazilian
gailors protcating inadequatle poy roiscs @S roporbed in

A B/1A tieakly on 30 Nov L&, According to subsequent reports by the

same source there is no convincing evidence that the dermonstration
ws Communist~inspired,

ECUADOR: A cabinet "crigis" developed last vweel when all members
suonitted their resicnatlons, Presidont Plaza rejected
all except that of Guillermo Alaredn Franco, kinister of Covernment,
The resignation of Alaredn, whose wmpopularity has been growing,
has eliminated an important cause of antagoniem to the Plaza ad~
miristration, In view of Manuel Diaz Grandos' unpopularity with
the arny, his retention as linister of Defense would seem to indi-
cate that President Plaza does not ai this time consider the arry
a gerious threat to the gtability of his rogime,

BOLIVIA: Presideni Perdnts statement that his sovernment views
with sympathy Dolivia's aspirabion for an owtiet Lo the
sea appa:c'er'i’('.'.l';'r—?’ln%E cates /rgontina’s Wi llinaness Lo maks an outlst
available through Argentine territory, Lolivia lost its Pacifie
goast territory as a result of the Uiar of the Pacific (1&79~18h)
betveen Peru and Bolivia on the one hard and Chile on the other,
Although by the treaty of 1504, Molivia complately surrendered to
Chile all title to the lost area, its hopes of securing coastal
territory have never died (see B/IA UKly for 11 iay L8). lerdn's
gtatements were hostilely received in Chile, The Chilean Foreign
Hinister stated that Chile had never refused to discuss the port
question with Jolivia and that outside intervention wmas unnecessary

and even prejudicial, !ovever, aceording to a Puenos Aires radio
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report, tho Argentinag Forelgn linister stated that Peron rerely
sugpaatod the establishment of a route from la Pas, through 1a
Quiaca to Nosario, with the latter as a free port, end also the
establichmont of a Santa Cruz-iwmbarcacidn=Formosa route, Chilean
uneasiness has now apparently been allayed, Perén's statcments,
thoreforo, appear to bo an indicatlon of Argentina's desire to in~
ercase its influence in Bolivia ond to use all possible meane to
tie Dolivia more closely to it rather than an atlempt to rctaliate
for recent Chilean charpes that Argentina was moddling in the in-
ternal affaivs of neiphboring states, a8 tho Chilcans have claimed,

G, PERU: [Dule by decree will continue because the governmeni has in
e.?'fecg dissolved the Congress by failing to provide funds in

the 1949 budget for the payment of Congressmen, FPresident .dria
said that the junta saw no logic in convening a Congress which,
gince the outlawing of the APRA and Commnist parties, consisted
of only about one-half of its total elected membership, He held
out the promise of new clections sometime during 1649, The goverm
ment's failure to provide for the salaries of Congressmen has report~
edly alienated the support of the "independent! legislators, who
for two years prevented the functioning of the APRA~-dominated Con~
gress, The "independents", who up to the present have been aligned
nominally with the Odria administration, now are said to believe
that the present military dictatorship might maintain itself in
power indefinitely and thus delay a roturn to the parliamentary sys=
tem, Even though opposition to the administration is increasing,
it can remain in power as long as it is able to maintain its pres-
ent control over key figures in the army, it hag shown no willing-
ness to effect a return to constitutional procedures other than
Odrian's statements that elections would be held in 1949,

6, URUGUAY: The purchase by Uruguay of the Tritish-owmed rail
afTer longthy negotlations adds one rore enterprise to

the long list of those which are government<owned and —operated,
The purchese of the railway system, effected with 75,150,000 pownds
of Uruguay's blocked sterling, may prove an uneconomical venture
for the Uruguayan Goverament as the railway system has long been
operating at a loss and may be expected to continue to oporate in
the red, and as the antiquated equipment is in such poor condition
that modernization will require a substantial investment. Uever=
theoless, the purchase is widely approved by the Uruguayan public,
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There is considGerable speculahion corcerning appointrents to tho
Zirvst Directorate, The government may offer a fow mjor pusts to
The opposition party, the ierreristas, and distribute ths remin-
ing posts among outetarding membors of the various factions of the
Colorade Party.

ATGEUTINA:  Anglo-Arpontine Trade ilegotiations

A now session of hard bargaindng will commence shortly
to roplace the Anglo-Arzentine "Andes Agroenent” signed in Tebruary
19LE,  last year's negotistions resulted in only a short~term agroe=
pent dncluding food contracts that will expire 31 larch 1549, Both
parties have expressed a desire to sign a longer—-term agreement,
and circumstances this year are more favorable for an extended ac~
cord than they have been since the sar, Fegotiations will begin
upon the arrival of Hational "eonomic Council President liranda in
London, reportedly in the near future. I!v. !iranda's traveling to
Lordon for the negotiations is a sign of nglandt's tactical super—
iority and points up Argentine losses in bargaining pover since the
Andes negotiations,

The econormic squeeze prossing Argentina both at home
and abroad has improved the RBritish bargaining position, One of
the strongest external forces affocting the Argentine oconomy is
the severe shortage of foreigm exchane that now extends not omly to
dollars, but to sterlin: and verious "soft" currencies as well (sce
B/TA VikYy for 1 Sep 1;.:‘:5 . Agpravating this condition is fincreased
resistance to Argentinals high prices and restrictive import policy
(see B/IA \kly for 23 liov L&),  Internal pressuras such as inflation
and slackening industrial activity in certain lines continuc to in~
croase with the shortage of manpower and necossary irports (see
B/IA Wkly for 2 Nov 48 and L Jan 19), These internal pressures can
be satisfactorily relieved only through exmanding foreipn trade,
This oconomic interdependence, the aconomic squeeza, and the dosire
for additdonal equipment for the Five-Year Plan enhance Zritish baye
gaining pover in the trade discussicns,

The principal points at issue in the ocoming negotiations
are oxpected to be (1) British insistence on increased Argentine

- purchases of so-called "uncssential® items such as automobiles,

cutlery, and textiles, in additional to "acceptable" items such asg
industrial equipment and petrolewn, and (2) Argentine domands for
higher priees for moat,

L,
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"Unofficial spokesmen" and the press of both countries have
been engagir}g in advance skirmishes, Sritish representatives clain
that they will take a cut in meat rations before raying high prices
and they speak of the desirability of developing lasting rarkets in
Agstra.lia and News Zeeland, Their Argentine nrotagonists gtate that
i:f ingiand does not furnish "essential” ijndustrial cquipnent, it
will have to pay dollare for Argentine products, lovever, in view
91‘ Ir, “iranda‘’s going to London to bargain and ‘noland's interest
in the future potentialities of tho Argentine market, it is probable
that a nutually acceptable agreemsnt will be reached aftor a period
of sharp hapgling,
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